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ENGLISH VERSION

Instruction : Right side figures show marks of each question.

1 (a) What is auditing ? Explain the importance of auditing. 10

(b) Define the various objectives of auditing. 10
OR
1 (a) Give the definition of auditing. Discuss in detail the 10

limitations of auditing.
(b) Explain the scope of auditing. 10

2 (a) Discuss the advantages and disadvantages of continuous 10

audit.
(b) Explain audit notes. 10
OR
2 (a) Which points will you take into consideration, while 10
starting new audit.
(b) Differentiate between : 10

Continuous Audit and Annual Audit.

3 What is internal control ? State the method of internal 15
control system for cash sales.

OR

3  Explain capital expenditure, revenue expenditure and differed 15
revenue expenditure with proper illustrations.
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4  What is vouching ? Which points will you take into 15
consideration while vouching ?

OR
4  How will you do the vouching of the following : (any three) 15
(1) Preliminary explenses
(2) Income of interest and dividend
(3) Payment of salary and wages
(4) Underwriting commission
(5) Cash sales.
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